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▪ Year 2021 in Chile has been characterized by a high instability with high average prices in the national
electricity system, mainly generated by the intense drought, which caused hydrology during some months of
the year to reach levels never seen before in the country in the last 60 years (P99). This hydrological situation
was unfortunately coupled with a poor planning for natural gas supplies (even though it was planned for a dry
condition (P75) it wasn´t expected to bee as dry as it was), the accelerated decarbonization program,
scheduled maintenance in dams, coal and GNL power plant and the forced outage of diesel power plants (see
annexes). This instability was accompanied by a low level of wind generation from our plants (San Juan ~P80,
Totoral ~P90), especially during the months of July and August, which implied an important level of energy
purchase at high prices in the spot market, in order to comply with the energy committed in our PPA contracts
(see annexes).

▪ The effect on ILAP results can bee seen in the Net Spot Energy Balance during the year, which resulted in
purchases of $15.81M, while projections were expecting sales of $0.17M.

▪ The aforementioned was partially offset by a decrease in oversupply during the period. Distribution
Companies, our main customers, consumed a higher amount of energy than expected during the year, in line
with a rapid recovery of the Chilean economy as Covid-19 restrictions have been eased. As a result, our PPA
Energy Revenues reached $51.24M during the year, being $0.15M million higher than projected.

▪ The company’s EBITDA during the year amounted to $24.55M, being $14.95M lower than projected, this
difference is explained mainly by a lower commercial margin due to a lower generation by our plants and a
high volatility in spot prices, as explained above. In terms of OpEx, the results were in line with the projections,
reaching a difference of $0.14M during the year.

▪ The commissioning of new power plants, in addition to a slight improvement in hydrology during the last
months of the year, provided greater stability to the system, reducing the volatility seen during the middle of
the year. Additionally, ILAP's plants have strongly increased their generation during the first month of 2022,
which anticipates a substantial improvement in the expected results.
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Market Situation I Curtailment levels

▪ Curtailments levels increased in 2H2021 mainly due to the drought condition that has
caused a lower generation form hydro power plants (located in the central a
southern part of Chile), forcing the system to increase the production of thermal
power plants (mostly located at the north zone) in order to meet the demand,
increasing the flows through north-center links and also due to the commissioning of
2020 MW solar power plants during the year, whose generation congested the
transmission lines between north and center zone at sun-hours.

▪ Commissioning of new transmission lines in the north zone are expected by the end
of 2022, nonetheless, curtailments levels will potentially be higher with regards 2021
levels, considering that such links might not be enough (in 220 kV) for the expected
commissioning of 600 MW solar power plants during the year. However, if the
hydrology from April 2022 has better affluents, the curtailments levels will be lower
than 2021 due to the thermal dispatch in the zone north will also be lower, and
therefore, it will reduce the power flows between north and center zone.
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