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• During the months of April and May, generation of both wind parks maintained its

trend below P50 exceedance. However, June was a month with an extremely high

resource, particularly for San Juan. As a result, generation exceedance during the

period was P50 for San Juan and P95 for Totoral. Consolidated generation reached

136.7 GWh, 1.8% lower than projections.

• Hydrology during the quarter was below P80 as heavy rainfalls kicked in during June

while fuel prices started to decrease as the effects of the Ukraine-Russia war fade

away. Even though price decoupling decreased compared to 1Q2023 due to the

increase in hydro and wind resource in the southern zone and the rainfalls above

hydrological average in the center zone during June, it remains high as 2Q2023 price

decoupling averaged US$18.1/MWh, not allowing ILAP to capture the full margin of

the PPA contracts, hence affecting the energy spot balance.

• The company’s EBITDA during 2Q2023 amounted to $4.4M, being $5.6M lower than

projections. This difference, is explained mainly by a lower commercial margin due a

high volatility in spot prices and high price decoupling between injection and

withdrawal nodes, increasing energy purchases in both wind farms and reducing

ILAP’s PPAs margins.

• Regarding PEC II monetization, according to the latest information available, GenCos

are expected to monetize accumulated PEC II receivables from August onward at face

value. For future receivables accrued, monetizations will be made every two months.

Market Situation

https://app.powerbi.com/groups/me/reports/63fa1be9-f6fc-4cce-863b-cffa2f553416/?pbi_source=PowerPoint


Financial Results 2Q2023 – ILAP

(1)

(1) Disco PPA prices consider tariff stabilization effect.

https://app.powerbi.com/groups/me/reports/63fa1be9-f6fc-4cce-863b-cffa2f553416/?pbi_source=PowerPoint


Financial Results 2Q2023 – San Juan Wind Farm

(1)

(1) Disco PPA prices consider tariff stabilization effect.

https://app.powerbi.com/groups/me/reports/63fa1be9-f6fc-4cce-863b-cffa2f553416/?pbi_source=PowerPoint


Financial Results 2Q2023 – Totoral Wind Farm

(1)

(1) Disco PPA prices consider tariff stabilization effect.

https://app.powerbi.com/groups/me/reports/63fa1be9-f6fc-4cce-863b-cffa2f553416/?pbi_source=PowerPoint


Market Situation
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Figure 2

• During 2Q2023, the national electricity system prices reduced their volatility

compared to the previous 6 months as a result of June´s rainfalls (above the

hydrological average) as well as the fuel costs reduction. Even though fuel costs

started a downward trend a few months ago, the Chilean energy industry is just

beginning to see this decrease as generators companies purchased an extra amount

of these commodities to avoid risks of fuel scarcity by building reserves, which are

currently running out.

• Daily average prices levels were similar to previous months, registering a decrease

during June due to high levels of hydro and wind resources. In the central nodes, an

average price of $117/MWh was registered during 2Q2023. Renewable energy

generation was lower than 1Q2023 production levels, consequently, there was a

reduction of hours with prices at $0/MWh during the solar block. Prices are expected

to continue to decrease in the short term since medium size dams have reached close

to their maximum levels and fuel costs are expected to further decrease.

• Price decoupling between the southern zone and the rest of the electricity grid

changed its trend in June, registering lower prices than the center zone due to the

hydro and wind power plants’ high levels of production. Prices decoupling in the

southern region is expected to decrease during next months, as according to the

generation matrix of the largest power plants in the zone, their energy production is

greater during the second semester. Additionally, during the following months, price

decoupling between the northern and center zone would be reduced if hydrology is

lower than the current exceedance (P80), thus average injection prices would be

closer to withdrawal prices. However, if there is a lack of resource for ILAP, energy

purchases during the night block will have to be made in order to comply with the

PPAs.
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Economic Energy Balance and Hydrology

Figure 4

Figure 3
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• As shown in Figure 3, besides from June and January, generation levels were below
P50 and contractual obligations. Due to this low energy production levels, ILAP had to
make energy purchases in the spot market to comply with its PPAs. Since withdrawal
marginal costs were around 120 USD/MWh on average, it caused losses in the vast
majority of the PPAs. Decoupled prices between injections and withdrawals nodes
also contributed to ILAP´s PPA losses.

• Although low generation has had an impact on results, what has the greatest impact
on the EBITDA is the behavior of marginal costs and the volatility of the system.

• The hydric reserve was set at 65 GWh during the period between April 23 – March 24
by the regulator, which was already stored in the dams by the end of 2022.
Additionally, June rainfalls caused the main dams to increase their water stored
levels, therefore, it is not expected the hydric reserve to be increased for the next
months.
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Rating Agencies

▪ National Rating Agencies:

CCC-

D
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Jul-23

Jul-23

Mar-23

Mar-23

▪ On July 4th ILAP signed a Forbearance Agreement with over 75% of
the holders of the company’s 144A bond issued in 2021. The
purpose of this agreement is to allow the company and its creditors
more time to discuss and explore comprehensive alternatives to
address the company's current liquidity situation. The agreement
will end on August 3rd, and it is extendable until September 3rd.

▪ As a result of the Forbearance Agreement, S&P Global Ratings,
Moody’s and Fitch Ratings downgraded ILAP to CCC-, Caa3 and D,
respectively.

▪ Management maintains fluid communication with all agencies
regarding project performance and market conditions.

▪ A BB+ local credit rating is required under the DisCos PPA

▪ In case the local rating is lower than BB+, the company has 6 months
to improve the rating, otherwise DisCos have the right to early
terminate the PPAs.

▪ Local and international rating agencies present different
measurement methodologies.

▪ International Rating Agencies:
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